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ITEM 4.02 Non-Reliance on Previously Issued Financial Statements or a Related Audit 
Report or Completed Interim Review.   

 As disclosed in the Notification of Late Filing filed by Igene Biotechnology, Inc. (the 
“Registrant”) with the Commission on April 1, 2005 (the “Notification”), Berenson LLP 
(“Berenson”), the Registrant’s independent registered public accounting firm, has questioned the 
Registrant's historical method of recording the value of its 50% interest in its joint venture with 
Tate & Lyle PLC (the “Joint Venture”), as reflected in the Registrant’s previously issued 
consolidated financial statements contained in the Registrant’s Annual Report on Form 10-KSB 
for the year ended December 31, 2003 and consolidated interim financial statements contained in 
the Registrant’s Quarterly Reports on Form 10-QSB for the quarterly periods ended March 31, 
2003 and 2004, June 30, 2003 and 2004, and September 30, 2003 and 2004 (collectively, the 
“Financial Statements”).  Berenson's position is that the Registrant’s interest in the Joint Venture 
should have been recorded at an amount equal to the Registrant's book value of the consideration 
paid (which was zero), rather than the fair value of the investment, as it was recorded, as 
discussed below.   
 

As disclosed in the Notification, the Registrant was working with Berenson and its 
former independent registered public accounting firm, Stegman & Company, in formulating a 
letter directed to the Office of Chief Accountant of the Commission for further guidance on this 
accounting matter.  The Registrant sent the letter dated April 14, 2005 to the Commission and 
has since such time engaged in discussions with the Staff of the Commission relating to the 
accounting treatment of the Registrant’s interest in the Joint Venture.  In a letter dated May 12, 
2005, and received by the Company on the same date, Berenson notified the Registrant that the 
Financial Statements should no longer be relied upon because of errors in those Financial 
Statements.  The Registrant is in the process of determining the nature and amount of corrections 
necessary to restate the Financial Statements.  The Registrant plans to file such restated Financial 
Statements as soon as is practicable after the necessary corrections have been determined. It is 
the Registrant’s intent to complete one restatement per week, beginning with the restatement of 
the June 30, 2003 Q estimated to be filed on June 10, 2005, and expects to complete and file one 
restatement per week, until all restatements are completed. 

 In the Financial Statements, as filed with the Commission, the Registrant’s investment 
in the Joint Venture has been accounted for under the equity method of accounting as a one-line 
caption on its consolidated balance sheet and consolidated statement of operations with the 
excess of fair value of such investment in the Joint Venture over the historical cost basis (or book 
value) of consideration paid for such investment reflected as an adjustment to additional paid-in 
capital.    
 

The corrections necessary to restate the Financial Statements pertain to the manner in 
which the Registrant recorded the investment in the Joint Venture in the Financial Statements. 
The Registrant has been advised by Berenson that while the Registrant’s investment in the Joint 
Venture has been correctly accounted for under the equity method of accounting as a one-line 
caption on its consolidated balance sheets and consolidated statements of operations, the 
Registrant’s investment in the Joint Venture should have been recorded at an amount equal to the 
book value of the Registrant’s consideration contributed at the creation of the Joint Venture (not 
as the excess of fair value of the Registrant’s investment in the Joint Venture over the historical 



cost basis (or book value)).  As a result, Berenson has advised the Registrant that its investment 
in the Joint Venture should have been recorded with a book value of zero; not the twelve million 
dollars ($12,000,000) initially recorded in the Financial Statements. 

The Registrant’s Audit Committee has discussed the matters disclosed in this Current 
Report with Berenson on May 12, 2005. 

A letter dated May 13, 2005 from Berenson to the U.S. Securities and Exchange 
Commission, in which Berenson states that it is in agreement with the statements made by the 
Registrant in the Current Report, is attached as Exhibit 99 and is incorporated herein by 
reference.  

ITEM 9.01 Financial Statements and Exhibits 
 

(c) Exhibits 
 
Exhibit Description 

99 Letter, dated May 13, 2005 from Berenson LLP to the U.S. Securities and 
Exchange Commission. 
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Date:  May 25, 2005 



 

 

EXHIBIT INDEX 
 
Exhibit Description 

99 Letter, dated May 13, 2005 from Berenson LLP to the U.S. Securities and 
Exchange Commission. 



Exhibit 99 
 
 
 

LETTER OF AGREEMENT FROM BERENSON LLP 
 

 
 
 
May 13, 2005 
 
 
Securities and Exchange Commission 
Mail Stop 11-3 
450 5th Street, N.W. 
Washington D.C. 20549 
 
 
Re: Igene Biotechnology, Inc. 
 File � 0-15888 
 
 
Dear Sir or Madam: 
 
We have read Item 4.02 of the Form 8-K dated May 12, 2005 of Igene Biotechnology, 
Inc.  We agree with such statements made under Item 4.02. 
 
     Very truly yours, 
 
 
     /s/  BERENSON LLP 
     __________________ 
            BERENSON LLP 
 
 


